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HOUSEKEEPING

| NON ) Q_A

 Today’s webinar is scheduled for 60 minutes including Q&A You asked: 19:41

Type your questions and comments here!

« All participants are muted throughout the webinar

* We welcome comments via the Chat button and questions via the Q&A
button on your screen.

 This webinar will be recorded and uploaded onto CFA Institute Asia-
Pacific Research Exchange (ARX, www.arx.cfa) alongside the main
presentation.

Please input your question
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Neutral is not enough
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Carbon Pricing Mechanisms

Carbon taxes

ETS

No carbon price

Does not cover carbon credits and voluntary schemes




Denmark carbon tax

Poland carbon tax
Finland carbon tax

Estonia carbon tax

Tokyo CaT

Ireland carbon tax
lceland carbon tax

Switzerland ETS
Switzerland carbon tax
Mew Zealand ETS
Liechtenstein carbon tax
British Columbia carbon tax

Spain carbon tax
Mexico carbon tax
Hubei pilot ETS
France carbon tax
Chongging pilot ETS

Japan carbon tax
California CaT

Fujian pilot ETS
BC GGIRCA

Massachusetts ETS
Argentina carbon tax

Mew Brunswick carbon tax
Mexico pilot ETS
Baja California carbon tax

“Yucatan carbon tax
Uruguay CO2 tax
Ontario EPS
Montenegro ETS
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1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 7 2008 2009 2010 201 2012 2003 2014 5 2016 7 2018 2019 2020 1 2022 2023
Morway carbon tax Alberta TIER Korea ETS China national ETS
Sweden carbon tax Portugal carbon tax Germany ETS
Luxembourg carbon tax
Chile carbon tax Metherlands u:;rbon tax
Colombia carbon tax New Brunswick ETS
Zacatecas carbon tax Oregon ETS
) ) Tamaulipas carbon tax
Latvia carbon tax Sgltama ETS UK ETS
Ukraine carbon tax

Slovenia carbon tax

RGGI

Evolution of Global Carbon Pricing

Jurisdiction #® National

# Subnational

Beijing pilot ETS
Guangdong pilot ETS
Kazakhstan ETS
Quebec CaT
Shanghai pilot ETS
Shenzhen pilot ETS
Tianjin pilot ETS
UK carbon price support

Regional

Canada federal fuel charge
Canada federal OBPS
Mewfoundland and Labrador carbon tax
Mewfoundland and Labrador PSS
Morthwest Territories carbon tax
Mova Scotia CaT
Prince Edward Island carbon tax
Saskatchewan OBPS
Singapore carbon tax
South Africa carbon tax

*Source: World Bank, 2023



Carbon Carbon Prices by Jurisdiction (US$/tCO-)

Finland carbon iax &4
Norway carban tax 675

Prices
around —
the

World

2013

*Source: RCPI, 2023
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Purpose and Application

. A reference price for (physical) carbon price as global
benchmark

. Show and interpret the evolution of the carbon price over
time

. [llustrate the relativities and differences between
regions/schemes

. Highlight the large rate of non participation

. Set a benchmark for organisations, governments, investors
and others




The Index Family

Index taxonomy

Total global emissions Indices

A )
( Vo \

. . - Real carb ices indi
Emissions trading schemes 17.17% Carbon taxes 5.42% No carbon price 77.41% ealcarbon prices Indices
(global average)

Emissions trading schemes 17.17% Carbon taxes 5.42% Aggreg'ate.rea‘l
carbon price indices

Emissions trading schemes 17.17% Carbon taxes 5.42% Rebalangng re‘al
carbon price indices

Emissions trading schemes 17.17% Investable indices

* Approximate scope percentages as at December 2023

Specialist index




Real Carbon Price Index

M % Global GHG covered

B Carbon price
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Aggregate Real Carbon Price Index

M % Global GHG covered Ml Carbon price
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Real Carbon Price Index - Regional
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Availability

L BLOOMBERG

Monash/C2Zero Real Carbon Price Index

GCPIRCPI . > On 11/21/.

Fact sheet | 31 October 2022

The Monash/C2Zero Real Carbon Price Index (RCP) provides 2 weighted composite measure of the physieal price of carbon’ across al
jurisdictions. based on mandated carbon prices set by regulators and governments.

. -
. The RCPI covers national, subnational and regional jurisdictions implementing a carbon tax or carbon emissions trading schemes (ETS)
ebsite realcarbonindex.org bl e o s i
’

The RCPI enables an overall global carbon price and price history to be determined, reflecting the global value of carbon, as priced across
all jurisdictions, dating back ta April 2013.

The RCPI started in April 2013, covering 20 jurisdictions, accounting for 7.88% of global GHG emissions. As of June 2022. it covared 58

jurisdictions, accounting for 22.5% of global GHG emissions. 9
O O I I I e rg Historical Index Yalue Highlights . BBGOTOFI7VIL

(April 2013- October 2022) C Daily
from the source

¢ = Real Carban Price Index
% Glokal GHG Emissians Cavered by Carbon rica

In Oetober, the global carbon price rebounded
by 9.22% after three months’ consecutive drops.

The index was calm with mild ups and downs in
the first three weeks but posted a 5.59% increase
last week in response to a bullish run of EU ETS.
«  As the largest ETS, the EUA price hit its eight-
week high (USDBO.63/tonne) on Friday (28/10)
. 5 due to technical buying of traders.
foe « The other two largest ETS systems, experienced
dta IS open source and ifree s v e s O o 1
]
H

(-1.74%) and Korea ETS (-22.92%),

Monthly and periodic updates

Download whitepaper from website, follow

The Monash/C2Zero Real Carbon Price Index Home  White Paper  The Ir F et B

on LinkedIn

Press kit and presentation available - please

email bei.cui@monash.edu to request a copy

Interactive Charts

Best viewed on a desktop.



https://www.realcarbonindex.org/
mailto:bei.cui@monash.edu
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