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Introduction

MNPI refers to:
« Non-public corporate news or information Which can impact share prices

Insider trading is illegal when it involves MNPI
Financial markets rely heavily on trust and confidence among participants
Recent boom in retail investors; heightens the need to ensure investor protections

Consider the recent Kodak Case



Kodak: Alleged Insider Trading in 2020

NYSE: KODK - $2.62

« CEO and Other Executives received
1.75 million stock options &

*Local news outlets published news of
the loan as they were not told it was
supposed to be embargoed until the
next day

27 July

9/12/2020

$7.94 -203%
(from prev. day)

«U.S. Govt. announces a loan of US$765
million for Kodak to being manufacture
of advanced pharmaceutical ingredients

28 July

$33.2-1167%
(from prev. day)

« Share price hit multi-year high and over
US$1 billion capitalization from
previously hovering around US$200

million

29 July

$14.9 - (57%)
(from 29t July high)

« SEC Launches investigation into
Kodak’s loan disclosure and stock-
based compensation

4 August



The Ethical Dilemma
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LEGALITY VS ETHICALITY WHETHER AN HONEST DISPROPORTIONATE TO
MISTAKE SHOULD THEY BE IMPACT RETAIL INVESTORS
LET OFF THE HOOK?
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I m pl ications - Consider Regulation for:

« Corporate Governance

& Relevance MNP
 Insider Trading

tO SOCiety « Stock-Based Compensation

» Resulting Impacts to:
e Retalil Investors
* Investor Confidence in Financial Markets



Recommendations

Focus on how to reduce unethical behaviors in Financial
Markets

) How MNPI should be defined
Clearer rU|eS and reQUIatlonS Tighten regulations on how disclosures to be

surrounding MNPI made
Controls on holders of MNPI

CG rules around executive Stock-based compensation
com pensation Timing of compensation



Better regulations and thoughtful
consideration on their impacts will create
a healthy environment for investors

Stimulating fairer and more transparent
markets; which is an improved situation

Conclusion (", participants

Ultimately improve market efficiency and
transparency
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POLLING 1

In your point of view, what is the most prevalent cause of unethical behavior in the global corporate
universe?

A. Lack of public and/or media scrutiny of questionable corporate practices.
B. Lapses within internal control which exposes corporate vulnerabilities.
C. Malicious intent of top management.

D. Regulatory failure




POLLING 2

For prominent cases of unethical misbehavior, which of the following category has attracted your
attention the most?

Accounting Fraud — for example Enron & Wire card.
Market manipulation — for example equity market pump and dump schemes.
Insider trading — including front running.

Others?
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