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LET'S GET STARTED!

What type of financial organization are you from?

. Non-financial organization

I & m m O O W »

. Other

Family office

Insurance com pany

Pension fund

Other asset owner

Asset manager

Other financial organization

Government or regulatory agency

School or university

4%
1%
2%
4%
18%
20%
15%
1%
19%
17%



POLLING 2

What are you looking for from this session:

Polling Results

A. | want to learn about impact investing, its risks and opportunities in general 38%
B. | want to learn how to go about impact investing in practice, how my own money
can make an impact 9%
C. I'want to find out what financial returns | can expect when engaged in impact 11%
investing
D. | want to learn how to measure the impact my investments generate 15%
E. | want to see examples of projects that make impact and deliver financial returns 14%

F. 1 want to learn about career opportunities in impact investing 13%
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About the GIIN

To increase the scale and effectiveness of impact investing

o Mobilizing more capital for impact investing globally

o Safeguarding the integrity of impact investing
o Fueling the global impact investing movement to change mindsets about
the role of capital in society

Research

Membership

> 350 Members > 14,000 IRIS+ user 10 years of
accounts comprehensive

in 50+ countries market data

GLOBAL IMPACT INVESTING NETWORK



GLOBAL IMPACT INVESTING NETWORK

'{{ . . . .
We aspire to create a world in which social and

environmental factors are routinely integrated into

investment decisions, as the ‘normal’ way of doing things."




Key findings

1.

Risk-adjusted, market-rate returns can be
achieved, contingent on asset manager
selection and investment strategy.

Financial performance varies significantly
based on asset class and the diverse set of
objectives that impact investors pursue.

Impact investors are approaching
performance and capital allocation with
increasing sophistication.

GLOBAL IMPACT INVESTING NETWORK

IMPACT INVESTING GIIN.
DECISION-MAKING:

INSIGHTS ON FINANCIAL
PERFORMANCE
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Risk-adjusted, market rate returns can be
achieved through impact investments, contingent

on asset manager selection and investment

strategy.
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A majority of impact investors target risk-adjusted
market rate returns

m Risk-adjusted, market rate returns

m Below-market-rate returns: closer to
market rate

Below-market-rate returns: closer to
capital preservation

n =294 11
Source: 2020 GIIN Impact Investor Survey

GLOBAL IMPACT INVESTING NETWORK



Most common asset classes in impact investing

across market-rate-seeking investors

Percent of respondents

__________________________________________________________________________________________________

| |
private equity |, 7
| |
| :
|
: private debt |, /o
1
:
|
cquiy-ice e | 1
1
:
|
- eatsssers | 5
1
Public equity _ 11%
publicly traded debt ||| N 0%
Deposits & cash equivalents _ 10%

orver I 7

12
Source: GIIN; Impact Investing Decision-Making: Insights on Financial Performance; n = 159



Impact investments can achieve risk-adjusted market-

rate returns

Gross realized returns since inception

n= 27 9 32 22 14

50%

45%

40%

35%

30%

25%

20%

® 18%
15% T 16% ¢ 15%
10% ® 11%
* 8%
5%
0%
EM DM EM DM DM
Private debt investments Private equity investments Real assets investments 13

Source: GIIN; Impact Investing Decision-Making: Insights on Financial Performance



Financial performance varies significantly
based on asset class and the diverse set of
objectives that impact investors pursue
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P

rivate debt: Gross realized financial returns

Peer group Emerging
markets

Investor
type

Sector

Investor
size

Impact-only

Both impact and impact-
agnostic

Energy

Food & agriculture
Small

Medium

Large

13

24
22
18
12

14

9%

15%

10%

6%
10%
12%

9%

Developed
markets
7%

10%

9%
6%
9%
10%

6%

GIIN

15
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rivate equity: Gross realized financial returns

Peer group Emerging Developed
markets markets

Investor
type

Sector

Investor
size

Impact-only

Both impact and impact-
agnostic

Energy

Food & agriculture
Small

Medium

Large

17

36
39
39

17

16%

23%

17%
27%
20%
16%
16%

17%

16%

18%
16%
17%
13%

17%

16



Impact investors are approaching performance
and capital allocation with increasing
sophistication



Most market-rate-seeking investors are

nerforming in-line with or exceeding expectations

n= 157 151

18
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Choices made to achieve impact investment outcome
efficiency vary across investors

* Impactinvestors are always exercising a variety of choices to
optimize portfolio performance

* Qutcomes-efficiency: Investments that deploy the minimum
amount of capital to realize a combination of financial and impact

return outcomes

————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————

Experienced impact investors exercise a dynamic approach to assess how they can
efficiently achieve their optimal impact and financial performance ’

19
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GLOBAL IMPACT INVESTING NETWORK
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Adding ‘impact’ to decision-making

Resource Liquidity

capacity

constraints

Dynamic
decision- Financial
Impact risk _ eturn
tol making for =
OIETANEe : objectives
Investors

Financial
Impact

objectives

risk
tolerance

20




GLOBAL IMPACT INVESTING NET'

Impact investors most commonly use the SDGs,
followed by IRIS+ to measure and manage impact

Use of tools, frameworks, and systems

United Nations Sustainable Development Goals 73%
IRIS Catalog of Metrics 46%
IRIS+ Core Metrics Sets I 36%
Impact Management Project (IMP) I 32%
United Nations Principles for Responsible Investment (UNPRI) IS 0 9%
B Analytics / GIIRS GGG 13%
Operating Principles for Impact Management N 183%
Global Reporting Initiative (GRI) I 11%
Aeris CDFl rating system I 11%
Sustainability Accounting Standards Board (SASB) I 9%
Other IS 17%
We do not use any external tools or frameworks I 11%
n = 294; respondents could select multiple answer options; 21

Source: GIIN, 2020 Annual Impact Investor Survey

WORK



GLOBAL IMPACT INVESTING NETWORK

IRIS+

Generally accepted system to measure, manage, and optimize impact. Helping
investors to translate impact goals into real results.

Catalog of Metrics

@ Practical Guidance
Core Metrics Sets @

IRIS+ is the generally accepted system
for measuring, managing,

and optimizing impact.

Evidence Base

Aligned Standards

22



Learn more about the GIIN’s
resources!
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Global Impact Investing Network
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Suite 202
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POLLING 3

Do you agree that this webinar has been useful in improving your understanding of
impact investment practices and strategies?

A. Strongly agree (I've learned a lot!) 16%
B. Agree (There were many interesting points | didn’t know about) 40,
C. Neither agree or disagree (I've learned a little) 21%
D. Disagree (There was very little that | didn’t already know) 2%
E. Strongly disagree (I didn’t learn anything new) 0%




POLLING 4

After participating in this webinar, will you continue to explore impact investing?

Polling Results

A. Definitely! 529
B. Very likely 300/,
C. Maybe 16%
D. Probably not 0%
E. No 0%




THANK YOU
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