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Coronavirus: Nature is sending humanity “a
message”

The UN's environment chief,
Inger Andersen on the coronavirus pandemic




We arein a
once-in-a-century
Great Paradigm Shift
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Value )) Valuation

Passion Data



Traditional
Financial
Valuation
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Financial Value

Shareholder Value
4

Social Value

The CEOs of nearly 200 companies just said
shareholder value is no longer their main

objective

PUBLISHED MON, AUG 19 2019.7:38 AM EDT | UPDATED MON, AUG 19 2019.2:07 PM EDT
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The Business Roundtable, a group of chief executive officers of nearly 200 major U.S.
corporations, issues a statement with a new definition of the “purpose of a
corporation.”

The reimagined idea of a corporation drops the age-old notion that they function first
and foremost to serve their shareholders and maximize profits.

Investing in employees, delivering value to customers, dealing ethically with suppliers
and supporting outside communities are now at the forefront of American business
goals.
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Traditional Datasets :

Based on Financial
Reports
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Alternative Data

Luckin Coffee Faces Fraud Allegations from
Anonymous Report

A document states it has evidence from videotapes and thousands of receipts.

FAST FOOD | JANUARY 2020 | BEN COLEY o o @ O

The company was founded in Beijing in 2017 and has since grown to more than 4,500 stores.

Luckin Coffee, a Chinese chain often labeled a threat to Starbucks’ market share in the region, could be
in hot water after short seller Muddy Waters received an 89-page, anonymous report alleging several
instances of fraud.
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Luckin Coffee Faces Fraud Allegations from

Anonymous Report

A document states it has evidence from videotapes and thousands of receipts.

0000

FAST FOOD | JANUARY 2020

JJ

The company was founded in Beijing in 2017 and has since grown to more than 4,500 stores.

Luckin Coffee, a Chinese chain often labeled a threat to Starbucks’ market share in the region, could be
in hot water after short seller Muddy Waters received an 89-page, anonymous report alleging several
instances of fraud.



ESG-based

Valuation:
Technology + Standard Setting



MioTech All Rights Reserved - Do not duplicate or distribute without permission.




Regulatory Movements

Sustainable Development has been elevated to China’s national strategy HKEX
December 2019

. ERXEAM
Banking and Insurance:

o On Jan 3, 2020, CBIRC (China Banking and Insurance Regulatory Commission) upped the ante by issuing “Guiding
Opinions on Promoating the High-quality Development of the Banking and Insurance Industry”, calling for China-based
banks and non-banking financial institutions to establish and incorporate ESG requirements.
http://www.cbirc.gov.cn/cn/view/pages/ItemDetail.html?docld=88192 1&itemld=861&generaltype=1
https://www.climatebonds.net/2020/01/you-have-love-china%E2%80%99s-banking-regulator-cbirc-they%E2%80%99ve-just-
announced-big-push-banks-have Analysis of Environmental, Social and
Securities: Governance Practice Disclosure in 2018
o On Sep 30, 2018, CSRC announced that according to its three step approach, environmental disclosure will be
mandatory for all A-Share listed companies by 2020
http://www.csrc.gov.cn/pub/csrc_en/laws/rfdm/DepartmentRules/201904/P020190415336431477120.pdf
Asset Management: PERTRELEEEEAS
° Nov 2019, The Asset Management Association of China published the 3rd version of its ESG Ratings System BREARO0S2S

Research, encouraging all asset managers in China to adopt rigorous ESG standards
http://www.amac.org.cn/industrydynamics/guoNeiliaoLiuDongTai/jjhywhjs/esg/202001/P020200120447423886721.pdf
Hong Kong

o On Dec 19, 2019, HKEX published its analysis on consultation paper on ESG. It mandates all listed companies to BREER (019) 525
strengthen their disclosure of relevant ESG topics further, including board oversight, advocate of quantitative

measures, mentions of supply chains etc.
https://www.hkex.com.hk/News/News-Release/2019/191218news?sc _lang=en
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New Foreign Ownership Rules Created an Influx of Foreign Fls with ESG Mandates } PR LEEAR
L Starting April 1, 2020, foreign financial institutions are allowed 100% of their China Subsidiaries, especially in Asset | ES(’IW.ML%W"M”_
Management and Brokerage. Chinese Asset Managers feel the urge to speak the same language with their foreign i —
competitors/asset owners. RN L
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http://www.cbirc.gov.cn/cn/view/pages/ItemDetail.html?docId=881921&itemId=861&generaltype=1
https://www.climatebonds.net/2020/01/you-have-love-china%E2%80%99s-banking-regulator-cbirc-they%E2%80%99ve-just-announced-big-push-banks-have
http://www.csrc.gov.cn/pub/csrc_en/laws/rfdm/DepartmentRules/201904/P020190415336431477120.pdf
http://www.amac.org.cn/industrydynamics/guoNeiJiaoLiuDongTai/jjhywhjs/esg/202001/P020200120447423886721.pdf
https://www.hkex.com.hk/News/News-Release/2019/191218news?sc_lang=en

Standards
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ESG - The China
Challenge



State Ownership
Anti-Corruption
Poverty
Elimination



Employment
Discrimination



China needs to have
its own ESG
Standards



Why I'm Giving This Talk:

ESG Ecosystem

We have built the data foundation.

We aspire to collaborate with the industry
to set standards.

We empower regulations to roll out policies.
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VALUE VERSUS VALUES

“Which best describes your interest in ESG Institutional
investing?” 47% 32% 21%
asked of those with an interest in ESG Investing  Retail
29% 47% 24%
B | expect ESG investing to result in higher 25-34 - . .
risk-adjusted returns 42% 44% 14%
. 35-44
® | want to express personal values or invest 399 419% 199
in companies that have a positive impact 45.54 . “ -
on society or the environment 18% 549, 289,
" Both 55-64
16% 50% 34%
65+

14% 50%




INVESTOR VIEWS ON RETURNS VS VALUES-BASED OBJECTIVES

Investors willing to give up some return for a values-based objective

(o)
1% 501 a0,

. 74,
73% —_— ° 71% 69% 69% 68% 66% 4% 64%
57% 57%
46%
I 39%
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Base: asked only of those with a values-based objective, 1454 retail investors, 264 institutional investors

‘ ll Collected iiNov 20‘9
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