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Covid-19 Situation in Bangladesh

Source: The Business Standard

• Daily new cases in declining trend since peak in Jun’20

• The business activities picking up in Q3 2020

Source: Worldometer



Bangladesh To Have The Fastest Post-Covid Growth Among Its Peers 

Bangladesh
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Trade Balance is Improving

Source: Bangladesh Bank

• Trade balance of USD –553 Mn in Aug’20 compared to USD –972 Mn in Aug’19

• Trade balance is improving on the back of increasing exports and a slow import

• Export & Import are expected to increase as the global economy recovers which will lead to a stable trade balance
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Strong FX Reserve with High Growth in Remittance

Source: Bangladesh Bank

• Improved trade balance combined with growth in remittance and FDI have lifted FX reserve to an all-time high

• The current FX reserve covers the import payment of more than 9 months. 2% cash incentive is encouraging NRBs

to shift from “Hundi” to official channel

Source: Bangladesh Bank
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National Savings Certificates Sales is Picking Up

Source: Bangladesh Bank
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• Record remittance coming in as interest rates in Europe and America are at historic low

• Remittance money is also likely being used to buy new NSCs



Private Sector Credit Growth Improved Slightly Amid Falling Rates

Source: Bangladesh Bank

• Private sector credit growth has been on downtrend for two years which further deteriorated during lockdown period.

However, as businesses started reopening, credit growth improved slightly in Jul-Aug’20

• Private sector credit growth is expected to be in single digit range this year

• Banks were parking their money in treasuries till Q2’20. Rates have fallen drastically, and some funds may be shifted to

capital market

Source: Bangladesh Bank
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Real Interest Rate is Close to Zero

Source: Bangladesh Bank, DSE

• Rates have gone down while inflation has creeped up making real interest rate close to zero

Source: Bangladesh Bank
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Money Market is Highly Liquid

Source: Bangladesh Bank

• Bangladesh Bank reduced Cash Reserve Ratio (CRR) and Repo Rate which increased liquidity in the market

• Lower credit demand, cautiousness against loan disbursement by the banks, and stable deposit growth boosted

liquidity scenario of the market. Moreover, a 43% YoY decline of Govt Savings Certificate sales in the first eight

months of 2020 was one of the drivers in increasing liquidity.

• Due to high liquidity in the banking sector, funds are expected to be shifted to capital market

Source: Bangladesh Bank
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Tax Revenue Collection Growth has Improved from its Apr-May Slump

Source: Bangladesh Bank
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Recovery in Power Consumption is a Clear Indicator of Rebound

Source: Bangladesh Power Development Board
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Interbank Transactions Reverted to Usual Level

Source: Bangladesh Bank
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Adoption of Mobile Money & Payments

Source: Bangladesh Bank

• Mobile Financial Services (MFS) transactions declined during lockdown but increased significantly since Mar’20 due to

a large chunk of customer acquisition through disbursement of stimulus packages

• Payments and Transfers, which provide better margin than cash-out, captured larger share of the industry pie due to

Covid-19

Source: Bangladesh Bank
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Government Debt at Low Level

Source: Bangladesh Bank

• The current government debt was at only 29% of GDP in FY’19. The debt to GDP ratio may have increased in FY’20

due to external borrowings from global lenders during the last quarter of FY’20 as Coronavirus hit the country.

• 55%-60% of total debt is sourced domestically which shows that the actual debt servicing risk is low
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Market Movement

Source: DSE

• DSEX provided a return of 38.8% from its lowest points of 3,604 on 18th Mar 2020 to 5,003.6 points on 28th Sep 2020
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Bangladesh Stock Market Performing Better Than Others 

Source: Bloomberg, MSCI
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Market Turnover

*till Oct 04, 2020

Source: DSE

• Turnover improved significantly with low interest rates and increased investor confidence due to gradual economic

recovery

4,227

4,947

8,791

5,510

4,803

5,490

2015 2016 2017 2018 2019 2020*

Avg. Daily Turnover (BDT Mn)

3,669

6,214

3,692

1,065

2,858

9,799 10,117

Jan Feb Mar Jun* Jul Aug Sep

Avg. Daily Turnover in 2020 (BDT Mn)

*excluding the GSK-Unilever Deal

Source: DSE, Market was closed in Apr-May’20 



Market P/E Reached Historical Median

Source: DSE, BESL Research
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New SEC Commission Taking Bold Decisions

• Mandatory holding of minimum 2% shares by each sponsor/director and cumulative 30% holding of all

sponsor/directors.

• Cancelled a few IPO proposals with questionable financials to ensure investor confidence

• Halted trading of shares with questionable price movements

• Allowing Brokers to open branches abroad

• Increased surveillance on Z-category companies and reduced trading cycle of the same category from T+9 days to

T+3 days in order to facilitate turnover

• Approved API (Application Programming Interface) for Brokers and launched a new self-hosted OMS (Order

Management System) medium & small brokers (through stock exchanges).

• Taking initiatives to make government securities trading in secondary market vibrant by 2021.

• Acting against market manipulators, penalizing rule breaking brokerage firms and banning rumor mongering

websites and Facebook groups.



IPOs of Good Companies Incoming

Well Known names raising substantial

amount of money in IPO (over USD 125mn):

• Robi – BDT 5,238 Mn

• Walton – BDT 1,000 Mn

• Energypac – BDT 1,500 Mn

• Mir Akhter Hossain – BDT 1,250 Mn

• Dominage Steel Building – BDT 300 Mn

• Lub-rref (Bangladesh) – BDT 1,500 Mn



Foreign Direct Investments Pouring in



Credentials



BRAC EPL Stock Brokerage Ltd.

History and Ownership

• Formed in 2000 by a group of international investors and investment bankers

• Acquired by BRAC Bank in 2009

• Ownership lies largely with BRAC Bank which is the largest bank of the country in terms of market capitalization.

• BRAC Bank in turn is owned by BRAC which is globally recognized as the largest non-government organization in the world with

presence in 11 countries.

• BRAC EPL has 8 branches across the country. It has the biggest foreign trade team which handles all trade flows in a professional

manner.

Achievements

• One of the leading stockbrokers of the country with an overall rank of 3 amongst 250 brokers in 2019

• Pioneer and leader in facilitating foreign portfolio investment in DSE

• Strong research team of 4 analysts including 1 CFA Charterholder, 1 Level III candidate, and 1 Level II candidate

• Won the Best Brokerage House & Best Research House in Bangladesh awards in 2019 from International Finance Publications

• Frequent recipient of Soft Dollar payments for quality and unbiased research reports

• Arranged the industry’s first non-deal road show in Hong Kong and Singapore

• Highest number of roadshows and reverse roadshows arranged in the country. No 1 in corporate access in Bangladesh.
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