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In this report, we examine the intended and unintended consequences of the extreme measures taken by central

banks and governments, to avoid a full-blown financial crisis and prevent loss of livelihood, on the equity and bond

markets. Moreover, as evident as it becomes that it is easier to close an economy than to reopen it, we highlight the

biggest concerns going forward, particularly expectations of rising inflation and real yields. We also share snippets

on responses of key central banks to address these concerns as they continue to attend to the ongoing fragility of

the financial system. The withdrawal of over accommodative monetary and fiscal policies, particularly as economies

reopen, however remains a speculation, especially with mixed signals on US benchmark rates from Jerome Powell,

the Fed Chairman, continuing with his dovish stance, and Janet Yellen, the US Secretary of the Treasury, stating that

higher interest rates would be a ‘plus’ while supporting a massive $6tn fiscal budget to further boost the US

economy.
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https://www.linkedin.com/in/yashshah236/

